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SUBJECT: MEETING WITH JAPANESE MITI OFFICIALS, MAY 24-26 
REF: GENEVA 7679 

1 . CONCERNING MEETINGS OF MAY 24-26 WITH TAKAHASKI AND 
SIX OTHER MITI OFFICIALS, IT IS UNFORTUNATE THAT GOJ IS 
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STILL DELAYING DETAILED RESPONSE TO U.S. REQUESTS. MTN DEL 
SHOULD, THEREFORE, SEEK FROM TAKAHASHI FIRM INDICATION OF 
DATE WHEN GOJ WILL PROVIDE DETAILED RESPONSE, POINTING OUT 
THAT FURTHER DELAYS WILL MAKE IT DIFFICULT TO AVOID, AS 
JAPANESE DESIRE, A CONFRONTATION ON THIS ISSUE. 

2. WE RECOGNIZE THAT GOJ MAY BE UNWILLING TO CIRCULATE A 
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REVISED OFFER TO OTHER MTN PARTICIPANTS UNTIL DIET SESSION 
CLOSES IN MID JUNE. HOWEVER, GOJ SHOULD BE ABLE TO RESPOND 
IN PRIVATE TO USG WELL BEFORE THEN. BEGIN FYI. IN TOKYO, 
BARREDA WAS TOLD BY MITI THAT GOJ WOULD BE READY BY MAY 
20-21. END FYI. A MID-JUNE REPLY WOULD GIVE US VIRTUALLY 
NO TIME TO RESOLVE DIFFICULT PROBLEMS BEFORE JULY POLITICAL 
SETTLEMENT OF MTN OR TO MAKE EFFORTS TO IMPROVE U.S. OFFER 
IF WARRANTED. 

3. AS FOR U.S. RESPONSE TO JAPANESE REQUESTS FOR IMPROVE- 
MENTS IN U.S. OFFER, MTN DEL SHOULD REITERATE POSITION THAT 

U.S.WILLBE UNABLE TO MAKE A FIRM RESPONSE UNTIL WE 
RECEIVE DETAILED INDICATIONS OF EXTENT TO WHICH JAPAN IS 
PREPARED TO IMPROVE ITS OWN OFFER SO AS TO BRING IT MORE 
IN LINE WITH INITIAL U.S. OFFER. USG ALREADY FEELS PRES- 
SURE FROM DOMESTIC INTERESTS WHICH FIND OUR PRESENT OFFER 
OVERLY GENEROUS AND INADEQUATELY RECIPROCATED. THAT IS, 
THE U.S. IS NOW IN THE POSITION THE JAPANESE WISH TO 
AVOID (PARA 1, REFTEL). 

4. NEVERTHELESS, IF JAPANESE ATTEMPT TO BE RESPONSIVE AT 
THIS MEETING BY INDICATING MORE PRODUCT AREAS WHERE OFFERS 
CAN BE IMPROVED AND BY INDICATING THAT DETAILED RESPONSE 
TO U.S. REQUESTS WILL BE FORTHCOMING VERY SHORTLY, MTN DEL 
MAY BE VAGUELY ENCOURAGING REGARDING U.S. FLEXIBILITY ON 
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ITS OWN OFFER. THIS FLEXIBILITY WILL BE LIMITED FOR REA- 
SONS OF WHICH MTN DEL IS WELL AWARE - ACTUAL DECISIONS 
ON REVISED U.S. OFFER WILL NOT BE MADE UNTIL MID- JUNE; 
DOMESTIC PRESSURE AGAINST IMPROVEMENT IS STRONG; AND U.S. 
OFFER FAR EXCEEDS JAPANESE OFFER IN LIBERALIZATION. 

5. PRODUCT AREAS APPEARING ON JAPANESE REQUEST LIST IN 
WHICH VAGUE ENCOURAGEMENT MAY BE GIVEN AT THIS TIME, AS 
APPROPRIATE, ARE AS FOLLOWS: (A) BENZENOID CHEMICALS - 
U.S. WILL REVIEW THIS PRODUCT AREA AND WILL MOST LIKELY 
BE MAKING OFFERS ON SOME PRODUCTS. WE NOTE JAPANESE 
REQUEST ON SOME BEZENOID CHEMICAL BASKET ITEMS. IT MAY 
BE HELPFUL TO THEM AND TO US IF THEY COULD SPECIFY CHEMI- 
CALS WITHIN THE BASKETS; (B) OPTICAL GOODS (I.E. BINOCU- 
LARS) - WE PROBABLY WILL NOT OPPOSE ANY BILL, IF ANY IS 
INITIATED, OFFERING PERMANENT DUTY SUSPENSION; (C) CERAMIC 
TABLEWARE - U.S. WILL REVIEW THIS PRODUCT AREA AND MAY 
MAKE OFFERS ON SOME PRODUCTS; (D) SOME BICYCLE PARTS - 
(TSUSA 7323670) FYI: U.S. OFFER ON MOST PARTS COVERED BY 
TSUSA 7323670, INCLUDING DERAILLEURES (OF PARTICULAR 
INTEREST TO JAPAN),MIGHT BE IMPROVED FROM 10.0 PERCENT 

TO 6.0 PERCENT END FYI. CHRISTOPHER 
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